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§ 203.11 Electronic payment methods. 

(a) General. Electronic payment 
methods for Federal tax payments 
available under this subpart include 
ACH debit entries, ACH credit entries, 
and same-day payments. Any financial 
institution that is capable of origi-
nating and/or receiving transactions 
for these payment methods, by itself or 
through a correspondent financial in-
stitution, may do so on behalf of a tax-
payer. 

(b) Conditions to making an electronic 
payment. Nothing contained in this 
part shall affect the authority of finan-
cial institutions to enter into con-
tracts with their customers regarding 
the terms and conditions for processing 
payments, provided that such terms 
and conditions are not inconsistent 
with this subpart and applicable law 
governing the particular transaction 
type. 

(c) Payment of interest for time value of 
funds held. Treasury will not pay inter-
est on any payments erroneously paid 
to Treasury and subsequently refunded 
to the financial institution.

§ 203.12 Future-day reporting and pay-
ment mechanisms. 

(a) General. A financial institution 
may receive an ACH debit entry, origi-
nated by the TFA at the direction of 
the taxpayer; or, a financial institution 
may originate an ACH credit entry, at 
the direction of the taxpayer. Tax-
payers will be credited for the actual 
amount received by Treasury. 

(b) ACH debit. A financial institution 
receiving an ACH debit entry origi-
nated by the TFA shall, as applicable: 

(1) Timely verify the account number 
and account type contained in an ACH 
prenotification entry; 

(2) Timely and properly return a 
prenotification entry that contains an 
invalid account number or account 
type, or otherwise is erroneous or 
unprocessable; 

(3) Timely and accurately notify the 
TFA of incorrect information on en-
tries received, using a Notification of 
Change entry; and 

(4) Timely and accurately return an 
entry not posted, including but not 
limited to, a return or a contested dis-
honored return for acceptable return 

reasons, as set forth in the procedural 
instructions. 

(c) ACH credit. A financial institution 
originating an ACH credit entry at the 
direction of a taxpayer shall: 

(1) At the request of the taxpayer, 
originate either an ACH 
prenotification containing the tax-
payer’s identification number or a zero 
dollar ACH entry with the appropriate 
addenda record. Additional format in-
formation is contained in the proce-
dural instructions; 

(2) Format the ACH credit entry in 
the ACH format approved by Treasury 
for Federal tax payments; 

(3) Originate an ACH credit entry by 
the appropriate deadline, as specified 
by the FRB or Treasury, whichever is 
earlier, in order to meet the tax due 
date specified by the taxpayer; and 

(4) Provide the taxpayer, upon re-
quest, a transaction trace number, or 
some other method to trace the tax 
payment. 

(d) ACH credit reversals. Reversals 
may be initiated for a duplicate or er-
roneous file or entry. No advance ap-
proval from, or notification to, the IRS 
is required when originating an ACH 
credit reversal. Documentation of re-
versals shall be made available as set 
forth in the procedural instructions.

§ 203.13 Same-day reporting and pay-
ment mechanisms. 

(a) General. A financial institution or 
its authorized correspondent may ini-
tiate same-day reporting and payment 
transactions on behalf of taxpayers. A 
same-day payment must be received by 
the FRB of the district by the deadline 
established by the Treasury in the pro-
cedural instructions. Taxpayers will be 
credited for the actual amount re-
ceived by Treasury. 

(b) Fedwire value transfer. To initiate 
a Fedwire value tax payment, the fi-
nancial institution shall be a Fedwire 
participant and shall comply with the 
FRB’s Fedwire format for tax pay-
ments. The taxpayer’s financial insti-
tution shall provide the taxpayer, upon 
request, the IMAD and the ETA ref-
erence numbers for a Fedwire value 
transfer. The financial institution may 
obtain the ETA reference number for 
Fedwire value transfers from its FRB 
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